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SUUJ: WHEAT ARRANGEMENT; VISIT OF KUHL AND SPENCER 

REFERENCE: (A) ALGIERS 1520, (B) STATE 89846 

POSITION WITH RESPECT TO POSSIBLE BILATERAL ARRANGEMENT 
ON WHEAT WITH ALGERIA HAS NOT YET BEEN DEVELOPED. WE 
DO NOT WISH THIS TO BE CONSTRUED AS LACK OF INTEREST, 

BUT AS PREVIOUSLY INDICATED, THIS QUESTION INVOLVES 
POSSIBLE IMPLICATIONS FOR OTHER COUNTRIES AS WELL. AT 
THIS STAGE, WE HAVE BY NO MEANS EXCLUDED THE POSSIBILITY 
OF SOME FORM OF POSITIVE RESPONSE. IN THE EVENT SOME 
TYPE OF ARRANGEMENT OR UNDERSTANDING WERE TO BE PURSUED, 
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WE ALSO DO NOT EXCLUDE THE POSSIBILITY THAT CREDIT 
COULD BE INCORPORATED IN SOME WAY. FOR EXAMPLE, AMONG 
THE RATHER LOOSE BILATERAL UNDERSTANDINGS WHICH HAVE 
BEEN ENTERED INTO ON GRAINS THUS FAR, THERE IS ONE 
INSTANCE, NAMELY, POLAND, WHERE THE PROVISION OF CCC 
CREDIT IS A KEY PART OF THE POLISH "INTENTION" TO BUY 
SPECIFIED AMOUNTS OF U.S. COMMODITIES ANNUALLY. 
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IN LIGHT OF THE FOREGOING, IT WOULD PROBABLY BE INAPPRO- 
PRIATE TO REQUEST MFA APPOINTMENT FOR KUHL AND SPENCER. 

MOREOVER. IN THE APPOINTMENTS THAT ARE ARRANGED, YOU 
SHOULD AVOID SUGGESTING THAT KUHL AND SPENCER WILL BE 
PREPARED TO RESPOND TO THE SUBJECT OF POSSIBLE WHEAT 
ARRANGEMENT. WITH SEVERAL SENIOR USDA OFFICIALS NOW ON 
EXTENDED TRAVEL IN FAR EAST. THE BEST GUESS AT PRESENT 
IS THAT DEFINITIVE RESPONSE TO ALGERIAN REQUEST WILL 
NOT BE POSSIBLE FOR AT LEAST TWO TO THREE MORE WEEKS. 
VANCE 
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